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Statement of the
President and General Manager

Vierel Gafifa
President and General Manager

Leoking back into 2005, the main questlon
arose is how responsible have we acted for
the sustainable development of
ROMELECTRO and how efficient we
answerned to the key isswes.

At EU lewel key issues lke:

+ Urgent need of ivestments;

v Import dependency;

+ Few primary energy resources;

¥
v Demand growing:
¥

represent for us a challenge or a threat?

W belbeve that only throwgh an internal
fully competithve environment and a
‘malanced energy market policy we will be
able to ensure security of supply and prices
decreasing at natonal level.

It's not casy playing a key role in this spediic
market. To this aim, for ROMELECTRO ey
rales means:

v Key offer = divers and flexdble:

+ Key parmerships - available for stralegic
alllances ailming complex projects
development:

+ Key competency - raditdon and
experience gathered (n 35 years of activity

ROMELECTRO position on the market as
EPC contractor, investor and environmental
commitied project developer oovers
caseniially our client’s needs, on this
moment and on a short term forecast. Our
tramp card s the capability of arranging
credits in order o budld and ensare the
financing schemes for power projects
development. We also know that only acting
together in strong partnerships we can
support the Romanlan energy market
restructuring process and assert. in the
SAME TIme. ouT cCompany interest.

ROMELECTRO s ghving a major
importance te the electricity and utilitdes
markets changes, forecasting Romanda's EU
accession, thus offering guarantee for
implementng and carrying out sclected
projects. Our company's involvement in
imvesting in such markets 15 focused through
our integraved technical, fimancial and
commercial solutions offer for new and
clean technologies, adequate supporting

schemes and competithee prodect
MEATAEE T

The year D5 represents for ue

1, 129900 MWh electricity trade, with 10%
higher than 2004. Projects were developed
in the flelds of power and heat generation,
including RES. ransmission and
distribution. A major concern for us was
and is to develop new projects or retrodil
the existing ones leaded by a basic principle
= use the energy mix, promoting renewable
forms of energy and climate-friendly
technolagies. 2005 key figures, as a 73 mil
EUR turnover and a net prafit of aboat 4
mil EUR show us a8 normal and
well-balanced evolution.

Im 2005, almost all the contracts answered
the urgent meeds af par clbents. Meanwhile,
the efforts were criented tewards new clean
technologies, such s “low NOx® firing
systems, blomass, coeneration.

Mot only new areas but alsy new approaches
were inftlated. so as o transform
ROMELECTRO from a contractor inio an
EPC contracior. & developer, partner and
inwestor.

MNone of those results would have been
feasible without our cmployees’
commitment and our pariners’ compeient
support.

Irvestng in the fobare means for us:

» Investing credits in our employees
{mothatbon, morality, respect, confidence):

+ Adding vahaes io cur company through
our pariners capabilitles;:

» (Hfering excellence o our cllents:

+ Creating corporate soctal responsibility:

» Contributing 1o a sustalnable energy
development.

Last but not least we need to show our
appreciation o our shareholders. clienis
and partners involvement in standing for
ROMELECTRO's efforts in making a
sustalnable futare for the next generations.

Ot

Viorel Gafifa
Preskdent
and General Manager



Our Partners in Creating Value

Partnership is essential in
reaching our targets, to this
aim the project team created
client - consultant —
engineering - investor -
supplier - constructor is for
Romelectro the key to every
success story.

Why us?

¢+ Diversity of cur services and products
affer;

¢ Flexibility of our offier to the market
changes and chients” requirements;

¢ Asvailability for strategic pannerships
developmment;

¢+ Tradition and experience.

What we offer?

business areas

v Power and heat generation (fossil foels.
mclear and renewable cnergies):
Power T&D:

Enwvironmental protection:
Infrastructure systems = public services:
Telecommunication sysiems:

Civil and industrial works;

Other industries.

services & products

v Technical consulting:

v Project management:

v Stdies, Rescarch-Development-
Deployment (K. D & D)

¢+ Basic and detalled enginecring:

v Supply erectionsconstruction and

assembling of equipments. pans and

installations:

Om shte supervision and commissioning

» Equipment eperation behaviour

mendicring during guarantee penicod:

Construction behaviour monktoring:

Maintenance. rewodfiiting and upgrading:

Equipment. fiftings. products and

knrw-haow Import - export;

Elcctrichty trade;

Steel towers, hard wares, fittngs and

clamps for OHTL (up to 750 kY] and

electrical substations:

v Lamiced and tabulated towers for
telecommunication networks;

v Steed struchares,

key role on the energy market
¢ Project developer

v Iovestor

v EPC contracior;

» Subcontractor;

¢+ Local strategic partner:

v Supplicr:
+ Mamufactaner.

Who we are?

ROMELECTRO = an unique environmental
commitied project doveloper investor, EPC
contractor on the energy market (power
and heat generation, transmission and
distribution)

ISPE = a consulting and engineering
company, naticnal leader in the ficld of
power & heat generation, ransmission and
distribution systems

ENERGOPROIECT TIMISOARA - a
competitve consuliing and enginecning
company speclalised in hydro planning.
modelling and HPF development
CELFI - a maditional steel struciares.
clamps and fittings manufacturer and
assembler undgue at national level, for the
fields of PTD and telecommundcation
ELECTROMONTA] CARPATI SIBIU -
one of the most important erecting and
assembling company. capable of ensuring
also commissioning services. in the feld of
FTD

Values within

A simple philosophy based on our
employees commitment and competence
and our partners support: to meet our
clients needs,

ROMELECTRO group of companies - a
national dominant player willing to become
an international wide competitor - always
act in ideal parmerships based on a
cooperation and communication diagram.




Banking and Financing
System

Investors

Equipment and
Technologies
Manufacturers and
Suppliers

Ministries and
Other Governmental
Authorities
International Bodies

Romelectro

group of
companies

ESCO’s

Power and Heat
Generation, including
Renewable Energy
Sources

Power Transmission &
Distribution




Quality Management

ROMELECTRO have been certified for the
appliance of the Quality Managemient
Sy=mtem (QMS) for general contractor,
impori-export services, and electriciiy
trading by the Romandan Seclety for Cualkty
Assurance - SRAC since the year 2000, At
that time SRAC system was developed in
acoordance with TS0 9002 1994,

EOMELECTRO QMS was re-certified in
2003, again by SRAC and akso by IQNet
acording to 150 9001:2000. Enowing the
commitment of gur company in developing
complex environmentally friendly power
project, environmental protection issues
were inckled within the specific
decumentation performed for
REOMELECTROs Environmental Gruality
Handbook. We may consdder it as a first
step to the integrated quakity and
environmenl MAnagement systiem
approach, according 1o 150 14001: 1997,

In the end of 3005 we managed to
accomplish the complete documentaiion
regarding the:

» Environmental Chaality Management
System in complianoe with 150
1400 1:3005;

» Employment Health and Safety Quality
Management System in compliance with
SR OHSAS 180012004

thus starting a complex Implementation

process within ROMELECTRO.

Targeting the futare. forecasting Romania’s
EU accession and wiling 1o become an
imternational competitor ROMELECTRO is
preparing the decumentation for the
implementation of the Integrated Caality-
Environment Management System
(IQEMS). At the samse it will be made an
appropriaie analysls regarding the
opportunity of Integrating or not also the
Employment Health and Safety Quality
Management System within the IQEMS.

Taking into consideration ROMELECTROs
wvast business area. its capabilides and
prafickencies other lioences and certificates
were requested, as follpws:

v Licence mo. 1576 £ 07.03 2003 issued by
ANRE (Romanian Regulatory Body for
Prwer and Heai) for electricity trading
seTvices:

v Certificate mo. 663 / 14062005 issued by
ANRE for developing electrical
installatons works for the Natdonal Poeer
Systemg

¢+ TRANSELECTRICA's certified suppiier
mo 22632 7 31.11.2005 of import-export
and general contractor services aned
COnStruCtions.




Recent References
and Business Opportunities

Power and Heat Generation Isalnifa CHPP, Complexul The performance that is going to be attained

Energetic Craiova -
Rehabilitating and

Modernizing Unit no. 7 (315
MW)

The project consist in rehabilitating and
madernimng the boller installaton and
anxiliary aggregates, installing a new
turbine, modermizEng the auciliary
equipment in the harbine hall, implementing
a fee gas desulphurisation installation.
modernizing the electric and control
installatons that should allow an efficient
management of the unlt with own specific
consumpiion within the values specified in
the technboal requiremenis Do,

The cost af the project will be covered 20%
is by soverelgn guarantes and the rest by
commercial credis.

The services provided by ROMELECTRO,

as consuliant, consist in:

+ Management consuling:

+ Technical consulting, including surveys
and expert appraisals:

v Finandial, commencal and legal
consulting

+ Project management consulting:

v Om slte supervision and commissioning.

after completing the project refer o an
increase in the installed power an increase
in the availability degree, keeping the
emisslons within the legal environmental
provisions

In augast D005 we began negotiating the
commercial contract. and untl now the
following stages have been developed:

+ Carrving ot the international bldding
documentation (technically, commerdially
financially and legally) in order to
esiablish the general contractor of this
profect:

» Carrving out techndcal, commencial amd
financial specifications:

» Waming the selectlon criteria of the
officers:

v Propesing a commernclal contract:

» Waming the criteria and reguircments
necessary for financing the project,
cbiaining bank credits and unfolding

them,




Bucuresti Vest CHPP

(525 t/h steam boiler no. 2)
and Bucuresti Sud CHPP
(525 t/h steam boilers nos.
5 and 6) - Rehabilitating
firing installations

‘This profect aimed at modernlzng the firing
imstallations by equipping three TLMACE
type 525 uv'h sieam bollers in Bucaregt Vest
CHPP (no. 2) and Bucarestl Sad CHPP (nos.
5 amd &) gas and black oil mixed burners
with low NO=. by including it inte a BMS
(Barner Management System).

This BMS will couple with the DS
(Dstributed Controd System). that in f1s tom
will be extended to the level of the whole
boiler, by purchasing the entire analogue
and binary signals that ane still necessany
Each boiler was fitted with 12 burners with
o WOx of 40 MW each, BMS, DCS, new
modern gas, black oil and dual supply
systems: burglary monitoring systems: gas
leakage monktoring systems, oic.

The services provided by ROMELECTRO

conslsted in:

» Baslc and detalled engineering:

» On-site supervision and commissioning:

» Equipment operaton behaviour
monltoring during guarantee period:

» Construction behaviour monitoring:

+ Supply, construction and assembling of
equipment, parts and installations:

» Eqguipment, fittings, products and knower-
e Import-export.

The project started in December 2004, with
a deadline in October 2006, ROMELECTRO
is in th execution graphics, the ballers

ni 2 BUCTURESTI VEST CHPF and no. &
BUCURESTI SUD CHPFF are commissioned
on time and the performance tests carried
oul sucoessfulby

Chher partners who jeined the project:

Rale

Clieni




Zalau CHPP - Retrofitting
and Modernizing

Zaldu CHPP is a combined heat and power
production plant, operated by the UZINA
ELECTRICA Zaliu company, found under
the Local Council of Zalia Ciry

The cogeneration plant was meant for
thermal power (steam and hot water) and
electric power supply b0 consumers in the
indusirial area and for district heating in
Zalina City.

Because of the high anitary thermal and
clectric power casts, with bad effects upon
the profitability of the activity af UZINA
ELECTRICA Zaldu, that had financial losses
dhering the lass years, it Is necessary to cary
out @ project with the following objectives:

+ Thermal power (technobogical steam and
hot water) supply to industrial and urban

copsumers copneoted under reliabie
comditions and &t the required parameterns;

+ Meeting the legal environmenial
proviskons by keeping the 502, NOx and
powder emissions with the rated values,
by mitgating the OO emissions,
carresponding to the bomass percentage
used and cost cutting:

+ Conducting an efficlent activity of the
UZINA ELECTRICA Zalu compary and
increasing the power effidency of the
technological process,

To reach these goals, ROMELECTRO

proposed the following categorbes of works

in Zaldu CHFF:

v Modernlzing works at teo 120 Uh steam
ballers in the power plant (bollers nos 3

sources (forelgn credits, CO2 sales. other
SOUETES).

In arder to implement the project,

"BIOENEL SA” project company was

achieved with the follpwing shareholders:

v ‘The Local Coundl of Zalaw City;

+ UZIMA ELECTRICA Zaliu:

+ ROMELECTR(:

+ GANE DANUBIUS HUNGARD STEEL:

+ ENRAC Energia Racionalizalo Es
Szolgaltane Foratolt Felelossegu Tarsasag:

+ ‘The Instimate for Shudies and Power

Enginecring - ISPE.

The services that will be provided by
ROMELECTRO for this project under
development are the following:
+ Project management;
+ Prefeasibility and feasihility shadies (ISFE):
+ Basic and detailed engineering (ISFE);
+ Um slie supervision and commissioning
(ISFE):
+ Equipment operation behavipur
moni toring during guarantee period:
v Constraction behaviour mondioring:
+ Supply. constraction and assembling of
equipment, parts and installations, fittngs:
+ Products and know-how import-expon:
+ Fittings and materials retrofittng and
modernizing and eleciricity trade.
The date proposed for commissioning s
the first semester of 2007,

and 4) lovalving naming toe blomass fifing
(i 9098} and fuidised bed lgnite firing  The partmership in this project runs as
amid lifetime extension by yet 15 years. At fipllows: _
the we aim at B6% guaranteed efficlency  Hole Compary/Insttution o
at rated load. by keeping the polhstant  Client HIOENEL (Project company newly created)
emissions within the legal provisions; Financial arranger OTF Bank
v Installing a mew 30 MW condensing unit  Inwestors Zaliu Local Coundl, UE Zaliu,
with cogeneration bleeding. |
Governmenial authorities Zaliu Local Coundl, County Coancdl,
The total costof the project will be financed | Miristry of Adeninkstration and Interior
jointhy as follows: 23% pariners’ contribution  Constructor and assembler Conscrtium (ROMELECTROVGDHS)
(in: kdnd amd cash), and 77% from drawm Operation and maintenance UE Zaliu
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Buziu City - Thermal The Fm:ltctdlpaphh:s provides the mumm ng
\TEpOrtant dath: project s1arm date =

power source for district 5. o ovion stan date - May 2006

heating public private partmership contract duration:

The Local Coundl of Buzdu City, as Public 19 ¥ears.

Authorite dncded to carry out, umder a ROT

pubiic private parnership, a thermal power

source for the Buzla Clty district heating.

The propect consists in tuming the Thermal

Power Plant, equipped with a 100 Gealh

hot water bodler. into a Combined Heat and

Pawer Plant that will generate thermal The partnership in this project runs as

power for district heating, and electric Jollows:

power. The chosen technical solution isa Rl c I

7.9 MW cogeneration unit with gas turbine Client Local Councll of Buziu City

ansd recavery baller for ensuring the thermal  1ovestor EXIMPROD

power consumption in summertime and 3 Sovenmental authorities Local Councll of Buziu

&0 Grcal/h hot water boiler for meeting the Equipment and flitings supplier SIEMENS INDUSTRIAL

wintertime peak. TURBOMACHINERY LTD. /UK.
‘Operation and maintenance ‘Buziu City Authority with technical

The cost of the project was estimated at assisiance from the producer

about &5 mil EUR. The cost of the turnkey 18l consultant Amorney company $efinicd, Dupu &

contract will be pabd (20% af 11) from the
sums invested by investors in the Project
Company. and the rest of 80% from the credit
granted by the financier,

The services prowided by ROMELECTRO

for this project conslsted in:

» Commercial and legislative consulting:

¢ Project management,

» Basic and detailed enginecring {ISPE):

» Om skte supervision and commissioning:

» Equipment operation behaviour
monllering during guarantes perlod:

» Supply consthactlon and assembling of
equipment. pars and installations,
fistings:

v Products and know-how impor-export:

» EleCincty rade.




Jiu River hydropower site
on Livezeni - Bumbesti

sector

The project consists in buflding up a
hydropower site on Jlu River by carmying
out @ dam in the Livezend area, 8 245 MW
hydrepower plant at Duemitra and a

40.5 MW hydropower plant at Bumbegt,
each equipped with 3 Francls unlis with
viertheal axis,

ROMELECTRO &s the general contractor,
as it ensures the project management, and
purchases the equipment, while carrying
out the mid voltage transmisslon Unes of
thee site and the high voltage Unes delivering
the porer generated by the two hydroposer
plants.

The comntract was signed by ROMELECTRO,
a5 a profect parinership leader of

Role Company _
Client _ HIDROELECTRICA
Consorthum leader/'General contractor ROMELECTRO
Investor HIDROELECTRICA
amd UCM and other
Techrlcal consultant
Designer - baslc and detalled engineering.  ISPFH
bid documents
Construcior and assembler
Azl mainienance

Tha value of the turnkey contract is about
325 mdl RON. The work will be 100%
financed by the dient - HIDROELECTRICA
= from own funds and credits.

10



Romelectro provides commeerclal services
also for other hydropower plant retrofiiting
projects:

+ Iron Gates 1: retroditing and Increasing
the power of the & hydre aggregates at
Iron Gaies 1 HPF: the project siaried in
1597 and was completed in 2005,

» Irom Gates 2: cverall repalr and increasing
the power of the & hydoo aggregates at
Iron Gates 1 HPF. The project started in
2004 and will be compleded in 2012,




Power Transmission and
Distribution

12

2x40 MVA electrical
substation - 110/10 (20) kV
Bucuresti Centru

As it operated at 10 kW for about 30 years
the existing substation requkres both
medernizing the power installadons and
consolidating the existing buillding. which
is impossible 1o achieve with installations.
in operation. The new Bucuregtl Centra
substation will be set on 23 General Ion
Florescu sir., sect. 3, in the precine of the

cxisting substation.
Romelectro as local contractor-developer

Consruction behaviour monlioring
Supply, construction and assembling of
equipments, parts and installations.

The project started in April 2005 and the
new substation is expected to be
commissioned in April 2007,




220/110/20 kV electrical
substation - Baia Mare 3

Baia Mare 3 - 22011020 kY substathon
belonging to TRANSELECTRICA - Clyl
Transmission Subsidiary, has been in
operation for 23 years, 58 it was budlt and
commissioned in the year 1973, That ks an
imponiant sive of the Natonal Power System
(NFS), as northern Romanka was connected
o the NPS theough the 230 kV voltage, by
2 x 2007110 kY aulotransformers, having
200 MVA each.

The substation is located in Maramuares
cenanly, on the country road D] 162 Baia
Mare - Tirgal Lipus (abowut 3 kem from Bala
Mare].

The 110 k'V substation delivers electric
porwer o industrial and domestic consumers
in the clties of Baka Mare and Sighenal
Marmatied as well as about 85% of the
rerritory of Maramures couniy

The 110 &V part of Baia Mare 3 subsiation
= provided with a deuble ushar system
{the 15t busbar system s sectboned by

110 &V disconnectors) and the wransfer
bushar.

Since the commissioning of the substation
we have carried oul only preventive
maimtenance works.

The 110 k' part has efficlent cquipment in
B bays (110 &V circult-breakers and 110 &V
disconneciors) made by AREVA - Germany.

The rest of the primary equipment (110 kv
ciroabt-brealkers. 110 kY disconneciors,
110 eV current ransformers and 110 kV
and 110 KV voltage transformers) is older
ihan the normal lifetme for this kind of
equipment.

Under these clrcumstances increasing the
operating rellabdity of this substation on
the 110 kV side represents a necessary

condidon for the porwer transmission and
distributton in the Maramures county anca.

ROMELECTRO as general contractor
started the works “Major Mainienance -
110 kV Bay Overall Repair® in March 2005
and completed them on the 15th of
December 2005, 2 months before the
deadline specified in the coniract. Thus, we
carried out overall repair works at the
primary circuiis In the Bala Mare 3. 110 kV
subsiatbon bays and adapied the secondary
crouits of the 110 EV equipment at the rows
of clamps of cwter fittings.

The new 110/20 kV
electrical substation - 2 x
10 MVA Borsec

ROMELECTRO, as local confractor amd

developer. in collaboration with ALSTOM.

playing the role of contractor, commlssioned
in April 2005 a new Borsec 110020 kv
substaton, slivated about 26 km from the

«cliy of Toplifa.

‘This skte represents an important node of

ke distributon netwerk in the anea.

performing several functons, for cach
waliage separately. as follows:

Bt 110 KW

v 110 loop dosing between the Ghearghenl
El‘ﬂ.l'llﬂulmk"u’lndTu-phﬂ 110580 kW
subsiations;

+ Power transit between the Harghita and
Meam] counties resultng in supply
standby for each of the two areas.

at 20 kW

+ Power injection in the 20 &V distribution
nertwork in the Borsec arca for delivering
o the local consumers [domeste and
inchastrial) and ensuring the conditdons
for a sustainable development (Borsec
mineral water valorisation) and tourist
attraction development in the area.

+ Interconnecting with the Harghdta and
Meamj arcas.




The new Borsec 110020 kV substation was
carried out by & H type disgram
(disconnecting loop) by equipping it with
primary outer seliching devices, made by
AREVA: modern 110 kY circuit-breakers
with 51% in transformer bays and 110 kV
QOHTL. disconneciors and dischargers. The
electric power is distributed throwgh 2,

10 MVA: 110530 kV power transformers -
manufacharer EF Crafova and 7 VISAXT
medium bays with debroachable vodd
clrcudt-breakers, mounting also 2. 250 KVA
/0.4 KV internal services transformers.
Ar the same time we st in nomerical and
SCADA control system and protections. as
the substation can be teleconmolled.

This way the following have been achbeved:

+ Conmsiderable annual mainienance cost
o

v Compliance with the labor probection and
fire prevention regulations, by removing
all the accident, fire risks, ebc:

+ Easber extensbon of substations with new
bays for all voliages;

+ Higher operating reliabibiny due io a lower
fallure risk at operatons:

+ Monltoring and maintenance personncl
cul [practically it is an anmanmed
substatdon);

+ Possible entire teleconirol of subsiations
at all dispaiching levels (distribution,
terriforial. and nadonal):

+ Monitoring and maintenance personmel
protection:

+ Enwironmental and contingent area
protection acconding to international
siandards;

v Decrease in fallures and unscheduled
intermuplions.

14

Rosiori 400/220 kV
electrical substation

Roglorl substation was inidally
commissioned in 1977, having lecal
equipment and fitings from ihe "G,
Sinanted wboat 45 ke away from the clty of
Baia Mare, Rogiorl 4000220 EV substatlon
is an important nede of the ransmisshon
network. performing several functions, for
each vollage separately as follows:

at 400 kV:

v Power transit between Romaria and the
Ukraine (Mukacevo) resulting im a
standiby supply for each of the two
COUREFies;

+ Power injection inio the 250 kV in the
north-west area of the NP5, for dellvery
to local comsumers and to Maramuanes
and Silaj areas consumers, for reserving
the links 1 Baia Mare and Satu Mare
AFEAs.

at X230 kv

+ Delivery to deficit Maramures areas;

+ Interconnecting to Bikor and Cluj areas.

Rogiorl 007220 kY subsiation is being
modernized by replacing the existing
primary switch equipment, having oll as
extinguishing eedium, with modem cirowdi-
breakers with 5F6 and new disconnsctors.,
Om that eoccasion we replaced also the
400 MVA AT and modernized the internal

services. Al the same tme we st in
mamerical and SCADA control system and
pratections, s the substation can be
telecomntralled.

This irvestment project ks a “Jolnt Venhare®
one between JACOBSEN ELEETRO AS,
Norway playing the role of consortium
leader and co-fAnancier, and ROMELECTRO
as local developer. The client and financler
of this project is TRANSELECTRICA. The
governmenial authoerlties imvolved were:
the Mindstry of Finance and EXTMBANE.
and the equipment and fitings suppliers:
+ ABE Sweden - circubi-breakers,
measuring transformer (current and
voltage transformers) and Znd

dischargers:
» HAPAM Holland = disconnector:

» GENERAL ELECTRIC = protections and
conrol equipment

1 SIEMENS GROUFP - KONCAR POWER
TRANSFORMERS LTD. - 400 MVA;
400020 kY autotransformer:

» JACOBSEN ELEEKTROAS ARRUTI Spain
= clamps and hard wares:

» UTI GROUF = theft and fire protecton
and supervision sysiems.

The project started in June 3004 and the
niw substation ks scheduled to be
commissioned in Moy 2006,




Mounting active and
protection conductors on
20 kV and 150 kV OHTL

Thie location of the project is Patchadke

Mouniain near Patras. Pelopenese. Greece,
and the aim of the constructon-mounting
works was o make the connection betaeen
a wind farm and the Greelk power sysbem.

The clicnt was ATERMON in Athens, Greeoe
and the servboes provided by the Romelecro
spicialists consisted in: sapply, constraction
and assembling of equipment. pans and
imstallations.

Supply and installation of
insulators (400 kV and
220 kV), shield wires and
optical fibres

Through this project we completed the
TRANSELECTRICA strategy for the
national ransmission network rehabditation
of & daia transmission neteork for data lew
upgrading by the continuous NPS

monitoring,

Choosing the OPGW mounting solution,
means costs relatively bow, and the reliabiliy
and avallability of real time data
transmission s optimal, as the
environmental impact is minkmum.

The investment was covered from EBRD
and TRANSELECTRICA oo funds.
FUITEURA LTD ROMANIA was general
contractor and ROMELECTRO was lacal
subconiracior.

The services provided by ROMELECTRO

comslsted in:

¢ Supply construction and assembling of
equipment, parts and installations (by
CELFI and ELECTROMONTA]
CARPATI SIBIU):

v On-site supervision and commissioning:

¢+ Equipment operation behawiour
monlioring durkng guarantes period,
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Electricity Trade

ek

—

Quantity (MWh)
37156

EiEEEEE‘;';i 2

ETETEY peneration
SOUFOES (average &t
natienal bevel)
Coal B410%  3580%
Nuclear 0, 00% 9.559%
Mataral Gas  1.04% 14,07%
Fuel ol 0, 3% Z6E%
her 2. 49% 0.75%
camventonal
SOTOES
Renewable  12,068% 37 11%

Evolution of the electricity trade performed
by ROMELECTRD from its authorisathon
il mow,

After a spectacular growth in 2004 of about
350% comparing to 2003, the year 2005
shows us A normal evolution of about 109
grovarth in one year.

For Romania, the year 2005 represent
51885 G'Wh consumption of electricity and
an electricity generation of 54,804 GWh,
having this stracture by type of primary
CNETEY S0UrCes.

Key market players, within the National
Power System. are: ANRE - Regulatory
Authority for Power and Heat.
TRANSELECTRICA - Natiomal
Transmission Company with OPCOM the
commerclal operator and UNO-DEN the
Mational Hspaich Cenire.

Concerning the safety and stability of the
system, TRANSELECTRICA is playing the
major pan in the [T UCTE synchronic zone.
Re-synchrondsation of the two zones was

made in 10 Oclober 2004, 10,00 a.m. Thus

an ¢lectriclty market covering the biggest

part of Europe appeared.



Financial Highlights

Independent Auditor’s Report

1. We have audited the (account) balance sheet of the company 5.C. Romelectro 5.4 drew up at the 315t of December 2005, as well
as the profit and loss account, the social capital updating. the measury's flow and annual financial analyses. Those anmaal financial
analyses are deawn up under the company’s responsibility Our task & 1o express our opinkon regarding those analyses, based on the
adit already acoomplished.

2. The audit has been accomplished in compliance with The National Auditing Standards, issued by the Financial Auditors Chamber
aof Romania Those standards require us to plan and execwte the awdit as to obtaln & reasonable insurance regarding the absence of
significant untidiness within the financal anabyses. The audit consists alse in the assessment of accountdng prindples and methods
used, and the significant forecasts made by the company within the annsal financial analyses, including the overall presentation of
those financial situatlons. We belleve that our aadii is offering a reascnabie background for expressing our viewpoint.

3. In our opindon the company’s financlal analyses for the year 2005 is offering a close image. In all significant bssues, of the financlal
pasition of 5.C. Romelectro S.A at 31st of December 2005 according fo the accounting regulation approved by the Minkstry of Public
Finance Order no. 9420010 and the International Aocounting Standards,

4. This report of the independent anditors Is provided for the Ministry of Public Finance and the Reglstry of Commerce and can mof
be used in other purposes and by any other third party, without the agreement of 5.C. Romelectro 5.A. management.

14th of April 2006

5.C Accounting. Financlal Expert and Consullancy Company - SOCECC SH.L.

I
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_Kejr figures -
m 1000 euro Em
Expart, 1000 eura 1L09281
Nominal capital. 1000 curo 49.26
Employecs. average no. 7100
Gross profit, 1004 eurg 476120
Net profit, 1000 euro 4.019.67
Incomes profitability rate. % 546
Expenses profitability rate, % 5483
Dividends per share. earoe =
Consolidated Profit and Loss Account 1000 euro
0 income - T3.388.35
Financial income rate differences, 27111
Total income 73,659.50
Operating expenses 68.454.11
Financial cxpenses 4409
Total expenses 68,898.21
Consolidated Balance Sheets 1000 euro
Mon-current assets 717191
Intangible assets 15.66
Tangible assets ZATIEG
Financial assels 4,682.78
Current assets 14,364 4%
BRegularisation & similar account 250.95
Assets Total 21,687.28
Crams capital 10,345.96
Debts 11,341.32
Liabilities total 2168728
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Company’s Chart

Shareholders General Assembly
|

Supervisory Board
President and Gleneral Manager
1 T T e T 1 |
Vice-president TooY  Marketing mﬂl Legal Rea%  Vice-president
s Financial, Accounting Power Generation .
and Investments
Financial-Accounting Thermal Power Plants
e —
L Administrative Power Transmission -
Pevarer Distribution -
Electricity Trade -
Intermational cosperation -
Vie-president ¥ Pracident snd General Marager Vick-president
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